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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF NET ASSETS
December 31, 2006

PRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE TOTALS COMPONENT

ACTIVITIES ACTIVITIES 2006 2005 UNIT
ASSETS
  Cash and Investments $ 1,696,630 $ 1,987,756 $ 3,684,386 $ 3,368,027 $ 17,302
  Accounts Receivable 962,060 185,749 1,147,809 877,318 -  
  Taxes Receivable 1,477,619 -  1,477,619 1,442,286 199,190
  Supplies Inventory 89,091 83,806 172,897 181,468 -  
  Restricted Cash and Investments -  164,540 164,540 162,965 -  
  Deferred Charges -  171,550 171,550 201,772 -  
  Land Held for Resale -  -  -  -  1,970,762
  Capital Assets, 
    Not Being Depreciated 3,213,658 6,013,041 9,226,699 9,044,744 -  
  Capital Assets, 
    Net of Accumulated Depreciation 20,370,272 12,535,529 32,905,801 32,987,182 22,680

          TOTAL ASSETS 27,809,330 21,141,971 48,951,301 48,265,762 2,209,934

LIABILITIES
  Accounts Payable 142,971 60,083 203,054 219,583 2,236
  Accrued Salaries 125,373 27,170 152,543 134,238 -  
  Accrued Interest Payable -  244,892 244,892 278,135 92,748
  Customer Deposits 209,557 14,540 224,097 191,809 -  
  Deferred Revenues 1,515,944 -  1,515,944 1,494,939 199,190
  Noncurrent Liabilities
    Due Within One Year 990,219 780,431 1,770,650 1,630,814 -  
    Due in More Than One Year 7,352,352 5,519,693 12,872,045 14,349,322 2,410,000

          TOTAL LIABILITIES 10,336,416 6,646,809 16,983,225 18,298,840 2,704,174

NET ASSETS
  Invested in Capital Assets, 
    Net of Related Debt 15,517,578 12,465,342 27,982,920 26,473,769 -  



CITY OF WOODLAND PARK, COLORADO

STATEMENT OF ACTIVITIES
Year Ended December 31, 2006

PROGRAM REVENUES
OPERATING CAPITAL

CHARGES FOR GRANTS AND GRANTS AND
FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS
PRIMARY GOVERNMENT
Governmental Activities
   General Government $ 2,078,256 $ 125,691 $ 59,948 $ -  
   Public Safety 1,791,415 31,652 156,547 -  
   Highways and Streets 1,172,016 96,025 365,745 369,755
   Community Development 454,561 67,802 -  389,909
   Cultural and Recreation 1,015,058 209,214 -  90,805
   Interest on Long-Term Debt 383,921 -  -  -  

      Total Governmental Activities 6,895,227 530,384 582,240 850,469

Business-Type Activities
   Water 1,298,950 1,333,097 -  571,956
   Wastewater 988,675 1,011,275 -  259,764

      Total Business-Type Activities 2,287,625 2,344,372 -  831,720

      TOTAL PRIMARY GOVERNMENT $ 9,182,852 $ 2,874,756 $ 582,240 $ 1,682,189

Component Unit
   Downtown Development Authority $ 256,268 $ -  $ -  $ -  

GENERAL REVENUES
   Property Taxes
   Specific Ownership Taxes
   Sales and Use Taxes
   Franchise Taxes
   Other Taxes
   Investment Income
   Miscellaneous
TRANSFERS

TOTAL GENERAL REVENUES AND TRANSFERS

CHANGE IN NET ASSETS

NET ASSETS, Beginning

NET ASSETS, Ending

The accompanying notes are an integral part of the financial statements.
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NET (EXPENSE) REVENUE AND CHANGES IN NET ASSETS
PRIMARY GOVERNMENT

 
GOVERNMENTAL BUSINESS-TYPE  TOTALS COMPONENT

ACTIVITIES ACTIVITIES 2006 2005 UNIT

$ (1,892,617) $ -  $ (1,892,617) $ (1,638,987) $ -  
(1,603,216) -  (1,603,216) (1,416,346) -  

(340,491) -  (340,491) (267,311) -  
3,150 -  3,150 (1,165,198) -  

(715,039) -  (715,039) (694,707) -  
(383,921) -  (383,921) (409,220) -  

(4,932,134) -  (4,932,134) (5,591,769) -  

-  606,103 606,103 766,469 -  
-  282,364 282,364 393,921 -  

-  888,467 888,467 1,160,390 -  

(4,932,134) 888,467 (4,043,667) (4,431,379) -  

-  -  -  -  (256,268)

1,443,919 -  1,443,919 1,282,190 145,926
179,980 -  179,980 173,576 -  

3,733,961 -  3,733,961 3,485,749 -  
281,179 -  281,179 268,471 -  

27,085 -  27,085 21,491 -  
104,287 79,944 184,231 182,457 1,751
194,466 -  194,466 932,493 -  
387,835 (387,835) -  -  -  

6,352,712 (307,891) 6,044,821 6,346,427 147,677

1,420,578 580,576 2,001,154 1,915,048 (108,591)

16,052,336 13,914,586 29,966,922 28,051,874 (385,649)

$ 17,472,914 $ 14,495,162 $ 31,968,076 $ 29,966,922 $ (494,240)

               3



CITY OF WOODLAND PARK, COLORADO

BALANCE SHEET
GOVERNMENTAL FUNDS

December 31, 2006

 
 STREET NONMAJOR
 CAPITAL GOVERNMENTAL

GENERAL GRANTS  IMPROVEMENTS FUNDS
ASSETS
  Cash and Investments $ 1,202,132 $ -   $ 494,498 $ -   
  Accounts Receivable 432,999 398,132 122,810 8,119
  Taxes Receivable 1,477,619 -   -   -   
  Due from Other Funds 707,877 -   -   -   
  Supplies Inventory 89,091 -   -   -   

    TOTAL ASSETS $ 3,909,718 $ 398,132 $ 617,308 $ 8,119

LIABILITIES AND FUND BALANCES
LIABILITIES
  Accounts Payable $ 132,919 $ 10,052 $ -   $ -   
  Retainage Payable -   -   -   -   
  Accrued Salaries 121,224 4,149 -   -   
  Due to Other Funds -   699,758 -   8,119
  Customer Deposits 209,557 -   -   -   
  Deferred Revenues 1,515,944 168,000 -   -   

    TOTAL LIABILITIES 1,979,644 881,959 -   8,119

FUND BALANCES
  Reserved for Inventory 89,091 -   -   -   
  Reserved for Debt Service -   -   -   -   
  Reserved for Emergencies 185,000 -   -   -   
  Unreserved, Reported in
     General Fund 1,655,983 -   -   -   
     Special Revenue Fund -   (483,827) -   -   
     Capital Projects Fund -   -   617,308 -   

    TOTAL FUND BALANCES 1,930,074 (483,827) 617,308 -   

    TOTAL LIABILITIES AND FUND BALANCES $ 3,909,718 $ 398,132 $ 617,308 $ 8,119

The accompanying notes are an integral part of the financial statements.
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TOTAL
 GOVERNMENTAL FUNDS
2006 2005

$ 1,696,630 $ 1,527,532
962,060 681,231

1,477,619 1,442,286
707,877 458,916

89,091 98,418

$ 4,933,277 $ 4,208,383

$ 142,971 $ 124,399
-   11,865

125,373 110,087
707,877 458,916
209,557 178,844

1,683,944 1,494,939

2,869,722 2,379,050

89,091 98,418
-   119,773

185,000 177,000

1,655,983 1,546,668
(483,827) (460,097)
617,308 347,571

2,063,555 1,829,333

$ 4,933,277 $ 4,208,383
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CITY OF WOODLAND PARK, COLORADO

RECONCILIATION OF THE BALANCE SHEET
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS

December 31, 2006

2006 2005
Amounts reported for governmental activities in the statement of net assets are different because:

Total Fund Balances - Governmental Funds $ 2,063,555 $ 1,829,333

Capital assets used in governmental activities are not financial resources and, therefore,
   are not reported in the funds. 23,583,930 23,215,973

Long-term liabilities are not due and payable in the curent year and, therefore, are not 
   reported in the funds. (8,342,571) (8,992,970)

Long-term assets are not available to pay current year expenditures and, therefore,
   are deferred in the funds. 168,000 -  

Net Assets of Governmental Activities $ 17,472,914 $ 16,052,336

The accompanying notes are an integral part of the financial statements.

6



CITY OF WOODLAND PARK, COLORADO

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2006

 
 STREET NONMAJOR
 CAPTIAL GOVERNMENTAL

GENERAL GRANTS  IMPROVEMENTS FUNDS
REVENUES
  Taxes $ 4,574,283 $ -   $ 1,091,841 $ -   
  Licenses and Permits 100,670 -   -   -   
  Intergovernmental 519,791 525,726 -   -   
  Charges for Services 411,433 -   -   168,901
  Fines and Forfeitures 18,281 -   -   -   
  Investment Income 77,106 -   14,425 12,756
  Miscellaneous 141,125 17,437 53,341 -   

      TOTAL REVENUES 5,842,689 543,163 1,159,607 181,657

EXPENDITURES
  Current
    General Government 1,964,467 -   -   -   
    Public Safety 1,645,707 80,490 -   -   
    Highways and Streets 451,826 83,689 -   -   
    Community Development 208,952 895,045 -   -   
    Cultural and Recreation 950,637 -   -   -   
  Capital Outlay 202,930 -   288,065 -   
  Debt Service
    Principal -   -   -   725,000
    Interest and Fiscal Charges -   -   -   383,921
 
      TOTAL EXPENDITURES 5,424,519 1,059,224 288,065 1,108,921

      EXCESS OF REVENUES OVER
        (UNDER) EXPENDITURES 418,170 (516,061) 871,542 (927,264)

OTHER FINANCING SOURCES (USES)
  Transfers In 458,706 492,331 -   807,491
  Transfers Out (768,888) -   (601,805) -   

      TOTAL OTHER FINANCING 
        SOURCES (USES) (310,182) 492,331 (601,805) 807,491

       NET CHANGE IN FUND BALANCES 107,988 (23,730) 269,737 (119,773)

FUND BALANCES, Beginning 1,822,086 (460,097) 347,571 119,773

FUND BALANCES, Ending $ 1,930,074 $ (483,827) $ 617,308 $ -   

The accompanying notes are an integral part of the financial statements.
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TOTAL
 GOVERNMENTAL FUNDS
2006 2005

$ 5,666,124 $ 5,231,477
100,670 96,847

1,045,517 979,055
580,334 695,035

18,281 27,712
104,287 89,749
211,903 932,493

  
7,727,116 8,052,368

  
  
  

1,964,467 1,851,292
1,726,197 1,664,654

535,515 457,067
1,103,997 1,114,901

950,637 902,288
490,995 1,439,120

725,000 695,000
383,921 409,220

  
7,880,729 8,533,542

(153,613) (481,174)
  
  

1,758,528 1,355,752
(1,370,693) (1,004,031)

387,835 351,721
  

234,222 (129,453)
  

1,829,333 1,958,786

$ 2,063,555 $ 1,829,333
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CITY OF WOODLAND PARK, COLORADO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2006

2006 2005
Amounts reported for governmental activities in the statement of activities are different because:

Net Change in Fund Balances - Governmental Funds $ 234,222 $ (129,453)

Governmental funds report capital outlays as expenditures.  However, in the 
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.  This is the amount by which
capital outlay $1,423,248, and donated capital assets $32,854, exceeded depreciation
expense ($1,055,291) in the current year. 367,957 357,422

Repayments of debt principal $747,498, changes in compensated absences
payable ($19,429), and severance payable ($77,670), are expenditures 
in the governmental funds, but they reduce long-term liabilities in the statement 
of net assets and do not affect the statement of activities. 650,399 785,702

Revenues that do not provide current financial resources are deferred in the governmental
fund financial statements but are recognized in the government-wide financial statements.
This amount represents grant funding not available at year end. 168,000 -  

Change in Net Assets of Governmental Funds $ 1,420,578 $ 1,013,671

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

December 31, 2006

TOTALS
WATER WASTEWATER 2006 2005

ASSETS
Current Assets
  Cash and Investments $ 688,845 $ 1,298,911 $ 1,987,756 $ 1,840,495
  Accounts Receivable 101,975 83,774 185,749 196,087
  Supplies Inventory 46,823 36,983 83,806 83,050
       Total Current Assets 837,643 1,419,668  2,257,311 2,119,632

Noncurrent Assets
  Restricted Cash and Investments 64,540 100,000 164,540 162,965
  Bond Issuance Costs, Net of Accumulated Amortization 105,900 65,650 171,550 201,772
  Capital Assets, Not Being Depreciated 4,887,387 1,125,654 6,013,041 6,015,657
  Capital Assets, Net of Accumulated Depreciation 6,885,437 5,650,092 12,535,529 12,800,296
       Total Noncurrent Assets 11,943,264 6,941,396 18,884,660 19,180,690

       TOTAL ASSETS 12,780,907 8,361,064 21,141,971 21,300,322
  

LIABILITIES   
Current Liabilities   
  Accounts Payable 25,602 34,481 60,083 83,319
  Accrued Salaries 15,290 11,880 27,170 24,151
  Accrued Interest Payable 244,892 -   244,892 278,135
  Customer Deposits 14,540 -   14,540 12,965
  Compensated Absences Payable, Current Portion 19,629 14,380 34,009 30,815
  Notes Payable, Current Portion 32,422 -   32,422 31,161
  Bonds Payable, Current Portion 494,000 220,000 714,000 687,000
       Total Current Liabilities 846,375 280,741 1,127,116 1,147,546

Noncurrent Liabilities   
  Compensated Absences Payable 6,544 4,793 11,337 10,272
  Notes Payable 1,922,555 -   1,922,555 1,954,977
  Bonds Payable 2,179,678 1,406,123 3,585,801 4,272,941
       Total Noncurrent Liabilities 4,108,777 1,410,916 5,519,693 6,238,190

    TOTAL LIABILITIES 4,955,152 1,691,657 6,646,809 7,385,736
  

NET ASSETS   
  Invested in Capital Assets, Net of Related Debt 7,250,069 5,215,273 12,465,342 12,071,646
  Unrestricted 575,686 1,454,134 2,029,820 1,842,940

    TOTAL NET ASSETS $ 7,825,755 $ 6,669,407 $ 14,495,162 $ 13,914,586

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

 Year Ended December 31, 2006

TOTALS
WATER WASTEWATER 2006 2005

OPERATING REVENUES
  Charges for Services $ 1,333,097 $ 1,011,275 $ 2,344,372 $ 2,409,660

  
OPERATING EXPENSES   
  Administration 109,245 58,226 167,471 156,627
  Treatment Operations 500,403 503,495 1,003,898 1,015,098
  Capital Improvements 17,507 5,848 23,355 17,245
  Field Services 201,673 98,387 300,060 286,248
  Customer Service 35,773 18,607 54,380 55,096
  Depreciation and Amortization 172,122 234,719 406,841 421,645

    TOTAL OPERATING EXPENSES 1,036,723 919,282 1,956,005 1,951,959

    OPERATING INCOME  296,374 91,993 388,367 457,701
  

NONOPERATING REVENUES (EXPENSES)   
  Interest Revenue 30,741 49,203 79,944 92,708
  Interest Expense (262,227) (69,393) (331,620) (359,662)
  Loss on Disposal of Capital Assets -   -   -   (77,669)

  
    TOTAL NONOPERATING   
     REVENUES (EXPENSES) (231,486) (20,190) (251,676) (344,623)

  
    NET INCOME BEFORE TRANSFERS
      AND CAPITAL CONTRIBUTIONS 64,888 71,803 136,691 113,078

  Transfers Out (241,334) (146,501) (387,835) (351,721)
  Capital Contributions 571,956 259,764 831,720 1,140,020

    CHANGE IN NET ASSETS 395,510 185,066 580,576 901,377
  

NET ASSETS, Beginning 7,430,245 6,484,341 13,914,586 13,013,209

NET ASSETS, Ending $ 7,825,755 $ 6,669,407 $ 14,495,162 $ 13,914,586

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended December 31, 2006
Increase (Decrease) in Cash and Cash Equivalents

 
TOTALS

WATER WASTEWATER 2006 2005
Cash Flows From Operating Activities
  Cash Received from Customers $ 1,343,103 $ 1,013,182 $ 2,356,285 $ 2,549,342
  Cash Paid to Employees (452,440) (364,712) (817,152) (822,617)
  Cash Paid to Suppliers (425,263) (323,463) (748,726) (767,126)

    Net Cash Provided by Operating Activities 465,400 325,007 790,407 959,599

Cash Flows From Noncapital Financing Activities
   Transfers to Other Funds (241,334) (146,501) (387,835) (351,721)

Cash Flows From Capital and Related Financing Activities
  Capital Contributions Received 571,956 259,764 831,720 1,140,020
  Purchases of Capital Assets (21,451) (87,785) (109,236) (487,084)
  Bond Proceeds -   -   -   2,465,000
  Payments to Escrow Agent -   -   -   (2,474,048)
  Bond Issuance Costs -   -   -   (100,299)
  Principal Payments on Leases and Bonds (503,161) (215,000) (718,161) (768,953)
  Interest Payments on Leases and Bonds (279,878) (58,125) (338,003) (208,434)
    Net Cash Provided (Used) by Capital and Related
     Financing Activities (232,534) (101,146) (333,680) (433,798)

Cash Flows From Investing Activities
  Interest Received 30,741 49,203 79,944 92,708

Net Increase (Decrease) in Cash and Cash Equivalents 22,273 126,563 148,836 266,788

CASH AND CASH EQUIVALENTS, Beginning 731,112 1,272,348 2,003,460 1,736,672

CASH AND CASH EQUIVALENTS, Ending $ 753,385 $ 1,398,911 $ 2,152,296 $ 2,003,460

RECONCILIATION OF OPERATING INCOME TO NET
 CASH PROVIDED BY OPERATING ACTIVITIES
   Operating Income $ 296,374 $ 91,993 $ 388,367 $ 457,701
   Adjustments to Reconcile Operating Income
    to Net Cash Provided by Operating Activities
       Depreciation and Amortization 172,122 234,719 406,841 421,645
       Changes in Assets and Liabilities
           Accounts Receivable 8,431 1,907 10,338 140,782
           Supplies Inventory (873) 117 (756) (5,810)
           Accounts Payable (13,294) (9,942) (23,236) (49,873)
           Accrued Salaries 1,616 1,403 3,019 (3,546)
           Customer Deposits 1,575 -   1,575 (1,100)
           Compensated Absences Payable (551) 4,810 4,259 (200)

                Total Adjustments 169,026 233,014 402,040 501,898

Net Cash Provided by Operating Activities $ 465,400 $ 325,007 $ 790,407 $ 959,599

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF NET ASSETS
FIDUCIARY FUNDS

December 31, 2006

TRUST AGENCY
2006 2005 2006 2005

ASSETS
  Cash and Investments $ 99,821 $ 99,935 $ 18,901 $ 18,000

LIABILITIES
  Payable to Ute Pass Historical Society -  -  18,901 18,000

NET ASSETS
   Restricted for Iverson Benefits $ 99,821 $ 99,935 $ -  $ -  

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF CHANGES IN NET ASSETS
TRUST FUND

Year Ended December 31, 2006

2006 2005
ADDITIONS
  Investment Income $ 5,195 $ 3,355

DEDUCTIONS
  Administration Fees 500 1,325
  Payments to Beneficiaries 4,809 4,006

     TOTAL DEDUCTIONS 5,309 5,331

     CHANGE IN NET ASSETS (114) (1,976)

NET ASSETS, Beginning 99,935 101,911

NET ASSETS, Ending $ 99,821 $ 99,935

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

BALANCE SHEET
COMPONENT UNIT
December 31, 2006

DOWNTOWN DEVELOPMENT
AUTHORITY

2006 2005
ASSETS
  Cash and Investments $ 17,302 $ 54,500
  Taxes Receivable 199,190 166,287
  Land Held for Resale 1,970,762 1,970,762

    TOTAL ASSETS $ 2,187,254 $ 2,191,549

LIABILITIES AND FUND BALANCE
LIABILITIES
  Accounts Payable $ 2,236 $ 911
  Deferred Revenues 199,190 166,287

    TOTAL LIABILITIES 201,426 167,198

FUND BALANCE
  Restricted for Land Held for Resale 1,970,762 1,970,762
  Unrestricted 15,066 53,589

    TOTAL FUND BALANCE 1,985,828 2,024,351

    TOTAL LIABILITIES AND FUND BALANCE $ 2,187,254 $ 2,191,549

Amounts reported for the component unit in the statement of net assets are different because:

Total Fund Balance - Component Unit $ 1,985,828 $ 2,024,351

Capital assets used in governmental activities are not financial resources and, therefore,
   are not reported in the fund. 22,680 -  

Long-term liabilities, including bonds payable ($2,410,000) and accrued interest payable
   ($92,748) are not due and payable in the current year and, therefore, are not 
   reported in the fund. (2,502,748) (2,410,000)

Net Assets of Component Unit $ (494,240) $ (385,649)

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

COMPONENT UNIT
Year Ended December 31, 2006

DOWNTOWN DEVELOPMENT
AUTHORITY

2006 2005
REVENUES
  Property Taxes $ 145,926 $ 127,324
  Investment Income 1,751 1,256

     TOTAL REVENUES 147,677 128,580

EXPENDITURES
  General Government 79,041 537,852
  Debt Service
    Interest and Fiscal Charges 107,159 109,642

     TOTAL EXPENDITURES 186,200 547,494

     EXCESS OF REVENUES OVER
       (UNDER) EXPENDITURES (38,523) (418,914)

OTHER FINANCING SOURCES
  Debt Issued -  2,410,000

     NET CHANGE IN FUND BALANCE (38,523) 1,991,086

FUND BALANCE, Beginning 2,024,351 33,265

FUND BALANCE, Ending $ 1,985,828 $ 2,024,351

Amounts reported for the component unit in the statement of activities are different because:

Net Change in Fund Balance - Component Unit $ (38,523) $ 1,991,086

Governmental funds report capital outlays as expenditures.  However, in the statement of
  activities, the cost of those assets is allocated over their estimated useful lives and reported
  as depreciation expense.  This is the amount by which capital outlay $23,874 exceeded
  depreciation expense ($1,194) in the current year. 22,680 -  

Debt proceeds provide current financial resources to governmental funds, but issuing debt
  increases long-term liabilities in the statement of net assets.  -  (2,410,000)

Changes in accrued interest payable are reported as expenses in the statement of activities
  but do not require the use of current financial resources and, therefore, are not reported -  
  as expenditures in the governmental funds. (92,748)

Change in Net Assets of Component Unit $ (108,591) $ (418,914)

The accompanying notes are an integral part of the financial statements.
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CITY OF WOODLAND PARK, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2006

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Woodland Park, Colorado (the “City”) was formed on January 26, 1891, and became
a  home rule City in 1976.  The City is governed by a Mayor and six-member Council elected by
the residents.

The accounting policies of the City conform to generally accepted accounting principles as
applicable to governments.  The Governmental Accounting Standard Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles.  Following is a summary of the more significant policies.

Reporting Entity

In accordance with governmental accounting standards, the City has considered the possibility of
inclusion of additional entities in its financial statements.  The definition of the reporting entity
is based primarily on financial accountability.  The City is financially accountable for
organizations that make up its legal entity.  It is also financially accountable for legally separate
organizations if City officials appoint a voting majority of the organization’s governing body and
either it is able to impose its will on that organization or there is a potential for the organization
to provide specific financial benefits to, or to impose specific financial burdens on, the City.  The
City may also be financially accountable for organizations that are fiscally dependent upon it.

Downtown Development Authority - The Downtown Development Authority (DDA) was
established by the City Council in September, 2001, to assist with the redevelopment and
renovation of the downtown area.  The DDA has a separate Board with members appointed by the
City Council.  Although the DDA is legally separate from the City, the DDA provides services
exclusively to the City and the DDA’s primary revenue source, tax increment financing, can only
be established by the City.  The DDA does not issue separate financial statements and is discretely
presented in the City’s financial statements. 

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the City and its component
unit.  For the most part, the effect of interfund activity has been removed from these statements.
Exceptions to this general rule are charges for interfund services that are reasonably equivalent
to the services provided.  Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to
a significant extent on fees and charges for support.  Likewise, the primary government is reported
separately from certain legally separate component units for which the City is financially
accountable.

The statement of activities demonstrates the degree to which the direct expenses of the given
function or segment are offset by program revenues.  Direct expenses are those that are clearly
identifiable with a specific function or segment.  Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued)

Government-Wide and Fund Financial Statements (Continued)

provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment.  Taxes and
other items not properly included among program revenues are reported instead as general
revenues.  Internally dedicated resources are reported as general revenues rather than as program
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the City’s government-wide financial
statements.  Major individual funds are reported as separate columns in the fund financial
statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and trust fund
financial statements.  The agency fund utilizes the accrual basis of accounting.  Revenues are
recorded when earned and expenses are recorded when the liability is incurred, regardless of the
timing of related cash flows.  Property taxes are recognized as revenues in the year for which they
are levied.  Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as
soon as they are both measurable and available.  Revenues are considered to be available when
they are collected within the current year or soon enough thereafter to pay liabilities of the current
year.  For this purpose, the City considers revenues to be available if they are collected within 60
days of the end of the current year. 

Property taxes, specific ownership taxes, sales and use taxes, grants, and interest associated with
the current year are considered to be susceptible to accrual and so have been recognized as
revenues of the current year.  All other revenues are considered to be measurable and available
only when cash is received by the City.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences, are
recorded only when payment is due. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board.  Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation.  The City has elected not to follow subsequent private-sector guidance.




